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Nasdaq
Index
Close: 4,359.33 
Change: -3.51

S&P 500
Index
Close: 1,959.48 
Change: +2.50

10-year
Treasury:
Close: 2.63% 
Change: +0.04

Oil per
barrel:
Close: $106.43 
Change: +$0.46
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prices:
Gallon: $4.112 
Change: -$0.003
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Change: +14.84
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C
alifornia was the third-fas-
test-growing state for job
creation last year, after
North Dakota and Utah, and

will continue to add positions at a
healthy clip this year and next, ac-
cording to Chapman University’s
semiannual forecast.

In Orange County, jobs are grow-
ing across the economy. But only
one sector – leisure and hospitality
– has more workers than it had before the
recession. And on average those positions,
many of them in hotels, restaurants and
theme parks, pay below average.

High prices, rising interest rates and
tougher lending standards will put home
ownership out of reach for a growing
number of Californians in the next two
years, especially in high-cost coastal ar-

eas such as Orange County, the
forecast found.

More than 1,000 local business-
men and women attended the uni-
versity’s presentation at Costa
Mesa’s Segerstrom Concert Hall
on Thursday. The event marked
Chapman’s 36th year of economic
forecasting. 

Economists James Doti and Es-
mael Adibi parsed trends in the

United States, California and Southern
California. Doti also serves as Chapman’s
president.

Their 30-page report, which factors
some 200 equations into an economic
model, is published in Chapman’s Eco-
nomic & Business Review. In the present-
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Lenny Maldonado fills out an application for employment during an open application session for Del Frisco's Grille in Irvine. Despite
low turnout in person, regional manager Kim Owens said more than 600 people had applied online as of noon Wednesday. 

CHAPMAN: JOBS, WEALTH
ARE CLIMBING BACK
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Chapman professor Esmael Adibi predicts
the state will add 395,000 jobs this year.

University’s semiannual forecast has state continuing
to add positions at a steady clip for next two years.

SEE JOBS ● PAGE 3

MARGOT
ROOSEVELT

STAFF
WRITER

The Supreme Court unanimously
ruled on Thursday that basic business
methods may not be patented, even if
computers are used to apply them.

The case involved a method for reduc-
ing the risk that the parties in a transac-
tion will not pay what they owe.

Writing for the court, Justice Clarence
Thomas said that was “a patent-ineligible
abstract idea.”

“Merely requiring generic computer
implementation,” he added, “fails to
transform that abstract idea into a pat-
ent-eligible invention.”

The ruling appeared to be modest and
in line with earlier decisions of the court
that were wary of stifling innovation by
extending patent protection to business
methods and natural phenomena.

Still, it will be carefully read in Silicon
Valley for indications of how specific
technical ideas need to be to become eligi-
ble for patent protection. Patent claims
over the way ideas are incorporated into
computers, cellphones and other devices
have become a challenge for many high-
tech companies.

Many technology companies have in-
terests that tug in opposite directions.

They tend to hold large portfolios of
valuable patents and want to protect
them, but they must also contend with
“patent trolls,” companies that have ob-
tained patents on sometimes vague con-
cepts and that are more active in the 

High court
limits

software
patents

Some basic business
methods fall outside

what can be protected.

SEE PATENTS ● PAGE 3

THE NEW YORK TIMES

ALEX BRANDON, THE ASSOCIATED PRESS

The Supreme Court has ruled that a
patent cannot protect an abstract idea.

GIRL GEEK
INITIATIVE
PROMOTED
Fewer than 1
percent of high
school girls think
of computer
science as part of
their future.
Made with Code,

an initiative that promotes coding, intends
to close a gender gap in computer
sciences. Page 4

ANOTHER S&P 500 RECORD
The Standard & Poor’s 500 index closed at
an all-time high for the second time in two
days and notched its fifth gain in five days.
The Dow gained 14 points. The three major
indexes are all up for the year. Page 6
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Dov Charney’s ouster at
American Apparel may bring
out the bargain hunters.

The Los Angeles-based mak-
er of T-shirts and neon spandex
leggings climbed as much as 22
percent Thursday amid specu-
lation the $120 million company
could be sold after the board
pushed out founder Charney
because of misconduct. While

American Apparel hasn’t had
an annual profit since 2009, the
brand is still attractive and its
foothold in the 19- to 30-year-old

demographic – a lucrative one
for retailers – could lure suit-
ors, said Brean Capital LLC.

Even after the gain, buyers

can get it on the cheap: The
company remains a penny
stock and traded at the lowest
sales multiple of any similar-
sized retailer. American Appa-
rel’s eclectic vibe may make it a
good fit for Urban Outfitters,
said Jennifer Black & Asso-
ciates LLC. Charney could also
team up with another buyer to
take the company private,
Brean Capital said, estimating
a deal valuation of $1.50 a share,
or about $500 million including
debt.

“This has gone from being on
no one’s radar to being someth-
ing interesting,” Eric Beder, a
New York-based analyst at 

Founder’s exit ripens American Apparel as target 
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American Apparel “has gone from being on no one’s radar to
being something interesting,” said an industry analyst.

The L.A.-based
company has not

turned a profit
since 2009.
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